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| and vear the stock market was 
venerally a stable one. with share 
price fluctuations much less violent 
than they had been two decades 
and more earlier. 

For the first time since 1952 and 
the fifth since 1935. no day-to-day 
changes in the level of the market 
during 1956. measured by a pop- 
ular average. amounted to as much 
as 2 per cent. This was true also in 
1952. 1951. 1949 and 1944. 

The Dow-Jones average of 30 in- 
dustrial stocks closed at 499.47. as 
against the 1955 close of 488.40. 

Last vear’s advance of 11.07 
points in this particular average 
doesn’t mean. though. that it went 
up SIL.O7. It didn’t. At the year- 
end. a change of one point in the 
industrial average was equivalent 
to about 15.22 cents. Thus, last 
year's rise- expressed in dollars— 
amounted to approximately $1.68. 

Here’s how this average is now 
compiled: The day’s closing prices 
of the 30. selected industrials are 
added. and the total divided by 


the artificial divisor of 4.566 rather 
than by 30. The divisor is changed 
frequently in an effort to compen- 
sate for stock splits. And, over the 
years. there have been a number 
of changes in the 30 stocks used 
in the average. 

While the industrial average 
never registerefl a day-to-day fluc- 
a of as much as 2 per cent in 
1956: Were were 33 days—-13 - 
cent a year’s 251 market ses 
sions~ when fluctuations of 1 per 
cent or more were registered. 

Of #uch changes, 17 were ad- 
vances And 16 were declines. 

The nvarket has often registered 
sharp “Price changes on news de- 
velopmtents: Almost every instance 
of war} or the threat of war—has 
brought declines. 

Last vear. for instance, the larg- 
est day-to-day dip in the industrial 
average- -1.63 per cent on April 
10—was attributed to war fears. 

The biggest rise—1.89 per cent 
on May °29—came after three 
wee  deckining prices. 
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By Howarp A, NewMAn 


President, Philadelphia and Reading Corporation 


M ILLIONS of Americans now 
LYE own shares in thousands of 
different business enterprises. 

if the 
man who makes sure all lights are 
turned off before going to bed. and 
the woman who carefully shops for 
the best values are as much con- 
cerned about the use of capital en- 
trusted by them to the managers of 
our industrial enterprises in which 


But sometimes I wonder 


they are shareowners. 

I can think of a number of in- 
dustries. with shares listed on the 
New York Stock Exchange, whose 





WHAT IS MEANT 
BY BOOK VALUE 
A common stock’s book value 
is determined from a company 


All assets 


balance sheet. 


usu- 
ally excluding items like “good 
will”—are added, and from this 
total all debts, other liabilities 


and the liquidation price of any 
preferred issues, are deducted. 
The resulting sum is divided 
by the 
shares 


number of common 


outstanding, producing 


book value per common share. 
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stockholder-minded 
have 


managements 
outstanding records — of 
achievement in looking after their 
owners equity. 

But is the average stockholder 
aware of the significance of earn- 
ing a sound return on book value 
as a basic test of success? 
if the management 
of Company X can consistently 
earn a return of 15 cents on every 
dollar of book value. as against 
perhaps 3 or 4 cents earned by 
Company Y, it follows that Com- 
pany X has made the most profit- 
able use of its stockholders’ capital. 
Of course. in showing a return of 
even 3 or 4 cents, Company Y’s 
management may 
magnificent job under adverse con- 
ditions. But the stockholder of 
Company X has probably fared a 
great deal better. 


Obviously. 


have done a 


Let’s look for a moment at some 
historical statistics with respect to 
return on equity. 

Average annual percentage rates 
of net income after net 
worth of manufacturing 


taxes to 
leading 
corporations in 45 industry groups, 
for several selected years, was re- 
ported by the First National City 
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Bank of New York as follows: 


1925 10.7% 
1929 12.8% 
1932 —=0:5% 
1936 10.4% 
194] 12.4% 
1947 17.0% 
1952 ba 
1955 15.0% 


The reader will understand, of 
course, that the significance of 
book value or net worth may vary 
greatly as between different cor- 
porations and different industries. 
This fact must be taken into con- 
sideration. 

When elected a Director and 
Vice Chairman of the Executive 
Committee of the Philadelphia and 
Reading Coal and Iron Company 
in May, 1955, I had the statistics 
above very much in mind. I was 
stepping into a company which, 
just ten years earlier, had come 
out of bankruptcy and which, after 
prosperous intervening years in- 
cluding the post-World War II and 
Korean booms, was once again on 


the skids. The old P&RC&I Co. was 





Stripping Pit 





suffering mightily from the gen- 
eral decline in anthracite markets 
and the accompanying fierce price 
competition. P&R’s sales and 
profits, from 1946 through 1951, 
averaged $74,639,000 and $4,- 
829.300 respectively, producing a 
thoroughly respectable 13.4 per 
cent on average — stockholder’s 
equity during that period. In 1952 
sales and earnings started to slide, 
and in 1953 net sales of $57,- 
000,000 produced net income of 
only $100.000—7 cents per share, 
or virtually no return on equity. 
By 1954, sales declined to $46,- 
000,000, bringing a frightening net 
loss of $7,324,000. an erosion of 
almost 17 per cent of stockholders’ 
equity in just one year. 


Many Proposals 


Paramount in the minds of all 
Directors was what course to pur- 
sue. Many suggestions were of- 
fered. including liquidation. This 
latter suggestion was not only per- 
sonal anathema, but in my view 
unnecessary, undesirable, and un- 
rewarding. 

None of this nation’s really 
ereat industrial accomplishments 
has been achieved by giving up in 
the face of adversity. Courage and 
simple logic gave birth to the fol- 
lowing ideas: 

Philadelphia and Reading’s capi- 
tal was still a substantial $30 mil- 
lion plus. Simple statistical evi- 
dence told us that. over the years, 
capital intelligently employed in 
productive enterprise might be ex- 
pected to earn for stockholders an 
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Howard A. Newman is one of the youngest busi- 
ness executives in the United States now heading 
a multi-millon dollar corporation. 

He was only 34 when named President and 
Chief Executive Officer of the Philadelphia & 
Reading Corp. on January 1, 1956. 

Born in New York City, Mr. Newman at- 
tended public school and high school in Law- 
rence, Long Island. His formal education was 
completed at Cornell University, where he ma- 
jored in Economics, in 1942. During the war, he served in the Navy 
as communications officer on an LST; later was executive officer of 
a munitions ship. After leaving the Navy, he formed his own export 
business and went into investment banking prior to assuming his 





present post. 





average of at least 10 to 15 per cent 
after taxes. I became convinced 


that opportunities existed to 
achieve similar results for our 
stockholders. 


Our first objective was to ac- 
quire one or more successful, well- 
managed businesses of substantial 
size, in order to promptly offset 
losses being incurred in our coal 
operations, The minimum cash 
necessary to enable us to proceed 
was generated initially by reduc- 
tion of burdensome coal inven- 
tories. On August 31, 1955, we ac- 
quired the assets and business of 
Union Underwear Company, the 
world’s largest manufacturer of 
men’s and boys’ Fruit of the Loom 
garments. An initial investment 
equivalent to roughly 10 per cent 
of our net worth at the time was 
put to work to earn an immediate 
and substantial return. 

Union Underwear’s promising 
future and high current earnings 
were just what the doctor ordered. 
We could now set about to diag- 
nose carefully the problems of our 
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anthracite coal business, in order 
to decide what cure would most 
likely heal our sick patient. 
Basically, our potentially low- 
cost strip mines, and large reserves 
of silt and refuse banks, made it 
appear that, if any large anthracite 
company could survive and pros- 
per, so could Reading. New man- 
agement procedures were the first 
order of the day. Economy be- 
came our watchword, and every 
dollar of expense was microscoped. 
Inevitably, this required drastic 
pruning of personnel remaining 
from former years’ larger and 
more prosperous business. High- 
cost, uneconomical deep-mine op- 
erations were shut down. Judici- 
ous pruning of operating and over- 
head costs yielded savings in excess 
of $1,000,000 a year. Realistic 
production control, and the use of 
other modern business techniques. 
became important management 
tools. Four months’ Fruit of the 
Loom earnings helped reduce our 
1955 loss to about 50 per cent of 
the 1954 figure. We faced 1956 
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confident that our strenuous ef- 
forts to stem the tide of anthracite 
losses would result in no worse 
than a break-even figure for our 
coal division. 

\fter the losses of the two pre- 
vious vears. this would have been a 
highly gratifving turnabout. But, 
substantially increased business in 
anthracite developed in export and 
industrial markets during 1956. 
And. some of these new industrial 
markets may present Philadelphia 
and Reading with unique oppor- 
tunities in the vears to come. 

The combination of our own ef- 
forts, plus industry improvements, 
gave us profitable results for an- 
thracite coal during every month of 
1956! 

This fact, plus the high hopes 
with which we have embarked on 
an unprecedented major research 
program for anthracite, is indica- 
tive of our confidence in Philadel- 
phia and Reading’s future. 





feme Boot Plant 


In February. 1956. we fortunate- 
ly acquired the Acme Boot Com- 
pany of Clarksville, Tennessee. It 
is the nation’s largest producer of 
leather cowboy. Wellington. Major- 
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ette, and engineer boots. Although 
Acme’s assets, sales and earnings 
were smaller than Union Under- 
wears, its record of performance 
was equally impressive, and we be- 
lieve its growth potential to be ex- 
ceptionally large. 

At this writing final audited 
1956 income figures for P&R are 
not yet available, but it appears 
that net earnings were well in ex- 
cess of $8.000.000. after a rela- 
tively nominal provision for pay- 
ment of Federal income taxes due 
to the carry-forward of prior years’ 
losses. We have turned into 1957 
with our three major divisions— 
Reading Anthracite, Union Under- 
wear and Acme Boot—all strong 
and healthy. and. I believe. with 
opportunities for improvement by 
each of its competitive position. 


Objectives Achieved 

Our over-all corporate financial 
strength will enable us to expand 
our base of operations into related, 
or unrelated, fields as favorable op- 
portunities are developed. Our 
basic objectives will continue to be 
measured against the statistical his- 
tory cited at the beginning of this 
article. We hope to be able. over 
the vears, to achieve an average re- 
sult for our stockholders of earn- 
ings equivalent to 15 per cent yearly 
on their equity. 

This was achieved in 1956 and 
so long as this objective continues 
to be attainable by American busi- 
ness generally. | am confident that 
Philadelphia and Reading will do 
as well for its own stockholders. 
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Readers Rate High As Investors 


By KENNETH HAYES 


EADERS of The Exchange Mag- 
R azine may well be proud of 
the judgment they displayed in se- 
lecting favorite common stocks a 
couple of years ago. 

Market prices of 69 per cent of 
the issues most favored by sub- 
scribers closed higher in 1956 than 
they did in 1954; while only 31 
per cent registered losses. 

Although the two-year record of 
all listed stocks isn’t 
available at this writing. the read- 
ers favorites almost certainly out- 
performed the list as a whole. It is 
known, for instance. that under 70 
per cent of all listed stocks rose in 
price during 1955: while in 1956 
under 39 per cent advanced. 


common 


Extent of Gains 


In the past two years. gains re- 
corded by 5h of the common stocks 
most favored by readers ranged 
from less than 50 cents to $257.50 
per share. Advances in excess of 
$15 a share numbered 27. 

On the other hand. declines for 
the 23 favorite issues which lost 
ground in the last two years 
ranged from less than 25 cents to 
$23 a share. Only 8 of the losses 
exceeded $5 per share. 
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In December, 1954, The Ex- 
change asked its subscribers to 


name the three listed common 


stocks which each would buy with 
the idea of holding them for the 
succeeding three years. Readers 
responded by the thousands, and 
the 75 most popular issues were 
published in the March, 1955 issue. 


we 





The 40 ‘of these favorites which 
scored advances of approximately 
$5 or more in 1955 and 1956 com- 
bined are shown in Table No. 1. 
Omitted are the 11 favorites which 
rose $4.75 a share or less. 

Table No. 2 cites all 23 favorites 
which declined over the last two 
vears. 











In both tables. the final column 
gives each issue’s popularity rating 
with readers at the time of the poll. 

Because one of the 75 stocks 
named by most subscribers—Rem- 
ington Rand. Inc., which ranked 
57th in popularity--was merged 
into Sperry Rand Corporation 
June 1. 1955, it was not included 
in the two-year record of the read- 
ers’ favorites. 

In dollars, International Busi- 
ness Machines’ price advance of 


$257.50 per share easily outscored 
all other favorites. However, the 
two-year market price gains regis- 
tered by General Dynamics, Alum- 
inum Company of America, Gulf 
Oil and U. S. Steel each amounted 
to 100 per cent or more, compared 
with IBM’s rise of 91 per cent. 
Largely because of the long-sus- 
tained strike of its workers during 
a large part of the period studied. 
Westinghouse Electric common 
registered the largest decline—$23 





READERS’ FAVORITES WHICH ADVANCED MOST 
IN MARKET PRICE DURING PAST 2 YEARS 








A is Readers’ 

Closing Market Price 2 Year Popularity 

Stock 1954 1955 1956 Rise Ranking 
Int’l Business Machines .......... $2821/2a $3223¢a $540 +$2571/2 6 
Bethlehem Steel Corp. .... , 109 16358 1981/2 + 8934 16 
Gulf Oil Corp. Ris fae Kaas 601/20 88/ea 123% + 633% 18 
Mationa? toad Co. 2656iccccsccice 60340 82340 1101/2 + 49%, 45 
Aluminum Co. of America ...... 45a 875 92Ve + 47% 4) 
ee er 773% 1071/2 120 + 42% 66 
ee, SN Ro ivcccacncaes 363/40 58 732 + 36% 9 
General Dynamics Corp. ........ 263/40 44Vea 575 + 30% 25 
Goodyear Tire & Rubber Co. ‘ 53a 633/4a 8336 + 30% 28 
Armco Steel Co. ... ae 36a 543 65/2 + 29V2 67 
Union Carbide & Carbon Corp. .. 8614 110VY%. 11534 + 29V2 7 
Boeing Airplane Co. : - 36V4a 39a 6112 + 25% 55 
duPont de Nemours (E. |.) & Co. 1671/2 231 19234 + 25% 5 
American Cyanamid Co.......... 547% 67/2 79V2 + 245% 24 
Safeway Stores, Inc. ........... 45a 57Va 69/2 + 24% 74 
Minn. Mining & Mfg. Co. ....... 43a 67Ve + 24Ve 50 
Eastman Kodak Co. ............ 653a 77Vea 8734 + 223% 12 
Kennecott Copper Corp. ........ 1052 11756 127568 + 22% 21 
Dawe Chenkent Co. ows ec csccnee 45Vea 593/ga 67 + 2 W 
Standard Oil Co. (N. J.)........ 367/ga 507sa 583/44 + 21% 2 
El Paso Natural Gas Co. ........ 41\/2 48 61% + 20% 73 
MI i oiaio:s assv.0 bea bie sie 52 7078 72 + @ 37 
Republic Steel Corp. ............ 4230 4858 59/2 + 17% 34 
Texas Co. (The)...... “a : 43a 6034a 5978 + 16% 14 
General Telephone Corp. ....... 23520 4078 40a + 162 54 
Phillips Petroleum Co. = 3720 41a 53% + 153% 20 
Royal Dutch Petroleum Co. j 28760 34Vea 44 + 15% 29 
Standard Oil Co. (Indiana 48a 51 62 + 14 42 
General Electric Co. Death 4634 57% 601% + 132 4 
Standard Oil Co. of Calif. ...... 361/20 45V2a 4914 + 12% 13 
Socony Mobil Oil Co. Inc sedenie 43/20 515¢@a 55 + 12 15 
General Motors Corp. 3250 4614 44 + 11% 3 
Grace (W. R.) & Co. rer 47\%4 47 573% + 10% 62 
Sinclair Oil Corp. . ; 52 57% 6112 + 9% 56 
American Tobacco Co. 65/2 811% 73% + 7% 31 
ee eee 361/20 3834 437% + 7Yg 46 
Gillette Co. (The ‘ P 36a 4034 42/2 + 61/2 75 
St. Regis Paper Co. ; 40a 43/2 46/2 + 638 60 
General Foods Corp. 2 38Vea 47a 43/2 + 53% 43 
Int'l Tel. & Tel. Corp. 25% 30% 3034 + 473 71 


o Adjusted for stock dividends or splits. 
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a share. However, the drop in 
\merican Radiator & Standard 
Sanitary common of 30 per cent 
greater than Westinghouse 
Klectric’s 29 per cent decline. 

Six of the issues in Table No. 1 

-E. I. du Pont, Texas Company, 
General Telephone, General Mo- 
tors. American Tobacco and Gen- 
eral Foods—closed lower in 1956 
than in 1955, although still show- 
ing a price advance for the latest 
two full years. 

Three of the common stocks in 
Table No. 2—Carrier Corp., Allis- 
Chalmers and Tri-Continental Corp. 

closed higher in 1956 than in 
1955. but still showed declines 
over the two year period. 

An investor who _ purchased 
$5.000 worth of International 
Business Machines common at the 
1954. would 


Was 


close of trading in 


have owned stock worth some 
$9,500 when 1956 ended. A simi- 
lar investment in General Dynam- 
ics would have grown to about 
$10.750. Corresponding values for 
both Gulf Oil and Aluminum Com. 
pany of America would have been 
around $10,250. In all instances. 
these computations 
ignore cash dividend income, as 
well as commissions and taxes. 

To look at the other side of the 
coin, an investor who bought 
$5.000 worth of American Radia- 
tor & Standard Sanitary common 
at the 1954 close would have seen 
the market value of his investment 
shrink to about $3.500 two years 
later. A similar investment in West- 
inghouse Electric would have fallen 
in market value to about $3.900. 
These ignore 
dividends. commissions and taxes. 


of course, 


figures, too, cash 
5 





READERS’ FAVORITES WHICH DECLINED 
IN MARKET PRICE DURING PAST 2 YEARS 


‘ = Readers 
Closing Market Price 2 Year Popularity 
Stock 1954 1955 1956 Drop Ranking 
Westinghouse Electric Co. ....... $ 8012 $ 60 $ 572 — $23 10 
Ne PE Gy. nee sesicsckaccees 5658 53 4438 — 12% 23 
Southern Pacific Co. . 544 56 4478 — 93% 32 
Woolworth (F. W.) Co. ......... 5134 47/2 4358 — 8%, 35 
Olin Mathieson Chemical Co. .. 578 56 493g 73% 17 
Amer. Radiator & Stand. San. .... 2412 2338 178 - 7% 44 
Commonwealth Edison Co. 4578 41\%4 3918 634 30 
Carrier Corp. .... 62/2 5612 5738 —- 5% 61 
American Tel. & ‘Tel. Co. ........ 175 18038 17138 358 1 
Radio Corp. of America ears 381/2 478 3538 —- 3% 8 
Transamerica Corp. ............. 4034 4178 3734 — 3 64 
Sylvania Elec. Prod. Inc. ........ 4658 4558 4378 - 1% 58 
Allis-Chalmers Mfg. Co. ........ 361/20 33340 343g 2’ 65 
Scott Paper Co. .. 61368 70 5934 — 5 48 
Montgomery Ward Gio... sca: 393/40 47\80 3814 —- % 27 
Consolidated Edison Co. N. Y. 4614 4739 45 - % 33 
Chrysler Corp. 71Ve 8612 70 —- 1% 19 
ao) EE errr 643% 733% 6334 . 1 59 
NG RS a es aa a ws or 10580 11'4a 10 58 70 
Union Pacific R.R. Co. 30340 3578a 301% - V2 38 
National Dairy Prod. Corp. 3836 3912 3814 - Vg 53 
New York Central R.R. Co. ...... 3312 463 3338 = Ve 40 
Tri-Continental Corp. 273 253% 274 ~ Vg 51 


a Adjusted for stock dividends or splits. 
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YENERAL Motors CorPORATION 

¥ common stock was the most 
active issue on the Stock Exchange 
last vear, with a turnover of 7,416,- 
800 shares. 

That volume was nearly 19 per 
cent more than the total of 6.245.- 
500 shares for United States Steel 
common. Standard Oil (New Jer- 
sey) was a close third, with 6,221,- 
300 new and old shares changing 
hands in 1956. 

Sperry Rand, the 1955 volume 
leader. dropped to fourth place. 

The total reported volume of 
trading on the “Big Board,” which 
does not include odd lots, de- 
creased to 556,284,172 shares in 
1956 from 649.602.291 the year 
before. or slightly more than 14 
per cent. 

Shown in the accompanying 
table are the 50 most active stocks 
of 1956. Where a figure appears 
in parentheses after the name of 
an issue, it indicates the 1955 rank- 
ing if that stock was one of the 
top 50 that year. 

Total turnover for the 50 most 
active stocks of 1956 was 140,- 
595.300 shares, or a shade above 
25 per cent of the entire trading 


- General Motors’ 
Volume 


Largest 


volume. In 1955, the 50 most 
active issues had a combined vol- 
ume of 170,194,200 shares, ap- 
proximately 26 per cent of total 
turnover. 

Only 32 stocks which made the 
top 50 in 1955 repeated last year. 

The 18 newcomers to the list— 
in order of their 1956 volume rat- 
ings—-were Fruehauf Trailer, Gulf 
Oil. Kaiser Aluminum & Chemical, 
Standard Oil of Indiana. National 





NEW ORLEANS. 
CINCINNATI, RICHMOND 
PAPERS ON LIST 
The New Orleans Item, New 
Orleans, Louisiana, now pub- 
lishes complete New York Stock 

Exchange stock tables. 

So, too. does the Post. Cin- 
cinnati, Ohio. 

The Richmond Times- Dis- 
patch, Richmond, Virginia, also 
prints a full table, and should 
have been among those named 
in The Exchange for Jan., 1957. 

These 3 additions bring to 
117 the number of daily news- 
papers in all sections of the 
country which carry the full 
“Big Board” list regularly. 
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Distillers Products, Sears Roebuck. 
Phillips Petroleum, Reynolds Met- 
als. Monsanto Chemical, Rho- 
desian Trust, Southern 
Production, Penn-Texas  Corp.. 
Standard Oil of California, Ford 
Motor. Armour & Co., Texas Gulf 
Sulphur, Sinclair Oil and Ameri- 
can Radiator & Standard Sanitary. 


Selection 





These newcomers 


replaced (in 
order of their 1955 turnover rat- 


ings): Baldwin-Lima-Hamilton, 
Electrical & Musical 
Pan American World 
Libby, McNeil & Libby, Chicago. 
Milwaukee, St. Paul & Pacific. 
Budd, Hupp, Montgomery Ward. 
Fairchild Engine & Airplane. 
Pepsi-Cola, Baltimore & Ohio. Ca- 
nadian Pacific, Raytheon, Merck, 
Northrop Aircraft, American Bosch, 


Industries. 
Airways, 


Arma, American Cyanamid and 
Burlington Industries. 

The 5.000,000-share level was 
topped in 1956 by only three 


stocks, General Motors, U. S. Steel 
and Jersey Standard. 

Four other stocks. though, 
had volume totals in 
1.000.000 shares. 

Only seven of the top 50 failed 
to reach the 2.000.000-share-mark. 


each 
excess of 





50 MOST ACTIVE STOCKS OF 1956 


Based on the Reported 1956 Volume for Issues Listed on December 31, 


Issue 1956 Volume 
General Motors Corp. (2)...... 7,416,800 
@. 5. Siaed Comm. 06). W600 es 6,245,500 
Stand. Oil Co. (N. J.) (25)..... 6,221,300* 
Sperry Rand Corp. (i). 4,565,600 


1956 


Issue 1956 Volume 
Loew’s Inc. (40) 
International Tel. 
Alleghany Corp. (14) 
Phillips Petroleum Co... 






" '2229.100 





Royal Dutch Petroleum Co. (27). 4,227,500* Reynolds Metals Co. 

Westinghouse Elec. Corp. (16).. 4,214,000 Monsanto Chemical Co.......... 2,225,700 
Benguet Consolidated, Inc. (9).. 4,060,000 Rhodesian Selection Trust Ltd... 2,219,500 
Avco Mfg. Corp. og era .. 3,727,400 Radio Corp. of America (26 2,203,600 
American Tel. & Tel. (24)... 3,375,800 Southern Production Co. Inc... 2,161,700* 
Pennsylvania R. R. a (3) pidalvie 3,164,500 Bethlehem Steel Corp. (39). 2,161,100 
Cheyater Gore. (5) :. 0... 606-6:5:0 . 3,142,100 Jones & Laughlin Steel Corp. (34) 2,146,500 
General Dynamics Corp. (7).... 3,138,200* Penn-Texas Corporation ... . 2,112,500 
Boeing Airplane Co. (15)...... 2,984,000* Sunray Mid-Continent Oil Co. (13) 2,091,600 
Fruehauf Trailer Co. .......... 2,974,600* Standard Oil Co. of California. . 2,080,400* 
Studebaker-Packard Corp. (36 2,919,300 Ford Motor Company. ... 2,066,700 
Cult CH Carey in snes icccss . 2,823,100 Avent & C6. ass... osecee 2 ee aoe” 
Kaiser Aluminum & Chem. Corp. 2,767,800 Texas Gulf Sulphur Co........ 2.028.800 
N. Y. Central R. R. Co. (6). 2,721,800 Curtiss-Wright Corp. (12 2,024,600 
Glenn L. Martin Co. (21)...... 2,638,800 General Electric Co. (10)........ 1,993,600 
Republic Steel Corp. (20). 2'620,100 North Amer. Aviation, Inc. (47) 1,965,000* 
Standard Oil Co. (Indiana).... 2,522,100 Sinclair Oil Corp. ........ 1,913,900 
National Distillers Prod. Corp... 2,517,500 Amer. Rad. & Std. Sanitary Corp. 1,899,300 
Columbia Gas System, Inc. (30) 2,513,200 Colorado Fuel & Iron Corp. (29) 1,855,400 
Anaconda Company (18)...... 2,512,800 American Airlines, Inc. (22)..... 1,825,200 
Sears, Roebuck & Co. . ; 2,371,900 Merritt-Chapman & Scott (37 1,730, 500 
* Old and new issues combined. 
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WNERS of common stocks listed 
O%. the New York Stock Ex- 
change received the record break- 
ing amount of $8,341,084,000 in 
cash dividend payments last year. 

The 1956 total represented: 

e@ The first time that common 
dividend payments topped 
the $8-billion-mark in any 
calendar year. 

@ An increase of 11.1 per cent 
or more than $834.4 million 

over payments made by 
the same companies in 1955. 

e@ A new record for the tenth 
year in succession. 

The gain of 11.1 per cent over 
1955 was achieved by comparing 
all dividend payments made in 
the last two years on common 
stocks which were listed on the 
Stock Exchange when 1956 ended. 

A small number of the common 
issues on the list at the year-end 
had been admitted to trading at 
various times in either 1955 or 
1956. 

However, dividends paid on such 
stocks, if any, were computed for 
both years, 


90.5 Per Cent 


Of the 1.077 common stock is- 
sues listed when 1956 ended, 975, 
or 90.5 per cent, paid one or more 
cash dividends last year. 

More than 60 per cent of the 
975 dividend-payers—or 587, to 
be exact—disbursed larger amounts 
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in 1956 than in the preceding year. 

Of the remaining issues, 296 
paid the same amount in both 
years, and 92 paid less last year 
than the year before. 

The total of 111 paying less in 
1956, as shown in the table includes 
19 common stocks which made no 
cash payments last year but did 
pay the year before. 

All but one of the 27 industrial 
groups paid larger common divi- 
dends in 1956 than in 1955. The 
exception—the automotive indus- 
try group—registered a decline of 
4.9 per cent. 

On a_ percentage basis, the 
largest gains over 1956 were 26.8 
per cent by mining industry com- 
mon stocks, 23.2 per cent by steel 
and iron and 21.3 per cent by tex- 
tiles. 


Three Largest 


In dollar volume, the largest 
payments in 1956 were $1.443,- 
311,910 by public utilities, $1.281,- 
893,800 by petroleum and natural 
gas companies and $961,037,060 
by chemicals. 

The total amount of total divi- 
dends paid by these three groups 
— $3,686,242,700 — represented 
44.2 per cent of all payments by 
listed common stocks in 1956. 

The three groups which paid the 
smallest amounts in cash dividends 
last year were real estate, ship- 
building and operating and leather 
and leather products. Combined 
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payments by these three classifi- 
$67,527,200 — repre- 
sented less than 1 per cent of total 
1956 disbursements. 

Three groups had perfect 1956 
records—all 15 listed tobacco com- 


cations 


mon stocks, all 9 real estate and all 
9 rubber issues paid one or more 
cash dividends last year. 

The largest number of non-divi- 
dend-payers in 1956 consisted of 
12 automotive industry stocks. 





CASH DIVIDENDS ON N. Y. S. E. LISTED COMMON STOCKS 
——|950 vs. 1955—— 








Issues Member Paying Estimated 
Listed Total 1956 Per Cent 
12/31/56 1956 More Same Less Payments Change 
Aircraft Industry ....... 29 27 10 9 8 $ 128,407,870 + 3.9 
Amusement Industry .... 24 23 9 11 3 74,355,640 + 1.9 
Automotive Industry .... 65 53 28 12 15 755,799,530 “— 49 
Building Trade Ind...... 31 29 21 7 1 120,643,010 + 8.9 
Chemical Industry ..... 86 81 51 22 10 961,037,060 + 7.5 
Electrical Equip. Ind.... 26 22 14 4 5 278,920,600 +19.3 
Farm Machinery Ind..... 6 4 1 2 1 58,063,200 + 7.2 
Financial Industry ..... 37 35 25 5 5 224,937,900 +16.7 
Food Prod. & Beverage . 70 64 33 28 4 282,884,330 + 8.0 
Leather & Leath. Prod... 10 8 6 2 a 24,962,490 +10.0 
Mach. & Metal Ind..... 109 103 67 23 13 328,533,430 +164 
Mining Industry ....... 40 32 21 8 3 341,135,970 +268 
Office Equipment ...... ? 8 2 1 3 40,510,930 + 14.7 
Paper & Publishing Ind.. 38 34 23 10 1 169,560,390 +17.8 
Petrol. & Nat. Gas Ind.. 47 41 28 12 2 1,281,893,800 +14.0 
Railroad & R. R. Equip... 80 70 32 33 6 410,915,950 +11.5 
od, See 9 9 6 3 — 18,992,250 +14.1 
Retail Trade Ind. ..... 68 62 29 30 4 339,083,620 +10.4 
Rubber Industry ....... 9 9 7 1 1 81,689,730 +145 
Shipbuilding & Oper. .. 9 7 3 3 3 23,572,460 +13.0 
Steel & Iron Ind....... 40 38 27 6 5 464,320,480 +23.2 
Textile Industry ....... 43 37 20 13 S 86,490,020 +21.3 
Tobacco Industry ...... 15 15 11 3 1 103,732,820 + 14.7 
GREE, okiniic nescewen 109 107 80 27 —- 1,443,311,910 +11.5 
Misc. Businesses ....... 26 21 13 8 3 57,162,050 +11.3 
U. S. Co.’s Oper. Abroad 22 18 7 6 7 72,013,800 +11.0 
Foreign Stocks ........ ae (Ae AO a ___ 168,152,760 + 6.4 
1077, 975 587 296 111 $8,341,084,000 +11.1 
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SCHICK COMMON 
TRADED ON 
“BIG BOARD” 


NE of the world’s largest manu- 

facturers of electric shavers— 
Schick Incorporated 
Stock Exchange listed company 
last month, when 1.230.000 shares 
of its $l-par value common stock 
(Ticker symbol: SHK) were ad- 
mitted to the list. 

Schick manufactured this coun- 
try’s first electric shaver in 1930. 
Today. the company claims. some 
30 per cent of all men in the United 
States use electric shavers. Until 
the middle of last year. Schick mar- 
keted only one model. At that time 
it brought out a line of men’s 
shavers in a variety of colors, and 
also introduced the entirely new 


“Lady Schick.” 


became a 





The company reports that both 
new product lines met with quick 
acceptance, and net sales for the 
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first nine months of 1956 rose to 
a new high at $18,987.560 from 
$15.135.152 in the same 1955 
period. 

Schick sells through some 1.000 
wholesale distributors or jobbers, 
principally electrical. drug, jewelry 
and hardware concerns. It also 
sells directly to some 250 accounts 
such as larger department stores. 
credit jewelers, chain stores and 
mail order houses. 

A subsidiary, Schick Service. 
Inc.. operates 63 branches in the 
United States and five in Canada. 
The company points out that these 
branches. “while-you- 
wait” service on shavers, are an 
important source of new business. 


offering 


Earnings Hit High 

Net earnings of the company in 
the first nine months of last year 
were also at a new peak, $2.1 00.- 
641, or $1.75 each on the common 
shares outstanding after the 2-for-1 
split last October. up from $1.203.- 
313, or $1 a share on present 
shares, in the same period of 1955. 

Last year. Schick paid its 5.138 
common share owners cash divi- 
dends equivalent to $1.23 each on 
the shares presently outstanding. 
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40 
MOST VOLATILE STOCKS 


OF 1956 


T WOULD be a rare stock mar- 

ket year indeed that did not 
produce its quota of volatile is- 
stocks which either advance 
or decline sharply in price—and 
1956 was no exception. 


sues 


The two accompanying tables 
show last year’s 40 most volatile 
listed common stocks — the 20 
which scored the greatest percent- 
age gains and the 20 which regis- 
tered the largest percentage losses. 
\lso shown is the dollar advance or 
decline per share for each stock. 
percentage change, the cost of 10 
shares at the close of 1955 and 
market value 12 months later. 

None of the 40 had sufficient 
1956 volume to rate inclusion in 
the year’s 50 most active issues. 
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Percentagewise. the gains were 
more impressive. This isn’t surpris- 
ing, of course, since there is no 
limit to the theoretical amount a 
stock can rise: while the most it 
can drop is 100 per cent. 

For the stock market as a whole 
1956 losses topped gains. as 563 
common stocks declined. 398 rose 
and 74 closed unchanged. 

Lukens Steel the 
impressive 1956 gain. rising 305 


scored most 
per cent to over $182 a share from 
$45 at the 1955 close. 
International Business Machines’ 
1956 price rise of more than $217 
a share—to $540 from just over 
$322—-was greater than the Lu- 
kens’ climb, but it was less pro- 
portionately at 67.5 per cent. 
Two of the stocks—Cooper-Bes- 
semer and New York Shipbuilding 
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each advanced more than 100 
per cent. Three others went up 
more than 90 per cent. 

The smallest gain was a shade 
under 64 per cent. 


Other Advances 


Twenty-three other common 
stocks listed at the vear-end. and 
not shown in the table. advanced 
90 per cent or more in market 
price. but less than 64 per cent. 
during 1956. 

In the second table. Consolidated 
Retail Stores scored the sharpest 
percentage decline of any listed 





common stock, falling nearly 86 
per cent to less than $2 from its 
1955 closing price of $13 per 
share. 


In dollars. the largest drop was a 


shade more than $19 a share by 
American Enka, but this decline 
was equivalent to less than 43 per 
cent. 


Price declines of 50 per cent or 


more were shown by United Dye & 
Chemical, Emerson Radio & Phon- 
ograph. TelAutograph. New Haven 


Railroad and F. L. Jacobs. 


All 20 issues tabled dropped 


more than 40 per cent in market 
value. 





20 LISTED COMMON STOCKS WITH LARGEST PERCENTAGE PRICE ADVANCES IN 1956 


Closing Price 


Common Stock 1955, 1956 
Lukens Steel Co. ........ $ 45 $1823 
Cooper-Bessemer Corp. ... 22a 57% 
N. Y. Shipbuilding Corp... 22 47Ve 
Allegheny Ludlum St. Corp. 32a 63 
West Indies Sugar Corp. .. 21% 42V2 
Outboard Marine Corp. .. 42 797% 
National Supply Co....... 501% 943% 
Dresser Industries, Inc.... 27a 503% 
Joy Manufacturing Co.... 38Ve 707% 
Pittston Company ....... 36%4a 68 

Aeroquip Corporation ... 12/20 2236 
Pittsburgh Metallurgical Co. 38a 68 

Chicago Pneumatic Tool Co. 43V4a 75 

Gardner-Denver Co. ..... 25a 423% 
Sasere DB Ce. on o.cin sens 173¢a 292 
International Bus. Machs... 3223¢a 540 

Brunswick-Balke-Collender . 2620 44/4 
Wileex Oli Co. ...65...% 331 55% 
Federal Pacific Electric Co. 13%a 22% 
Cuban American Sugar Co. 147% 2448 


a Adjusted for stock dividends or splits. 


Price 
Rise 
$1373 
353% 
25 
31% 
2034 


37% 
4412 
233% 
32% 
31% 


9% 
293% 
31% 
17% 
12% 


2175 
17% 
22% 

87% 
9V2 


Percent 
305.3 
162.5 
114.2 

97.3 
95.4 


90.2 
88.6 
86.6 
85.9 
85.0 


79.0 
77.8 
73.4 
70.1 
69.8 


67.5 
67.0 
66.4 
64.0 
63.9 





Cost of Market 
10 Shs. of Value of 
Each Stock Shs. Held 

at 1955 = at Close 

Close of 1956 

$450.00 $1,823.75 

263.75 693.00 

220.00 471.25 

640.00 1,262.50 

217.50 425.00 

420.00 798.75 

502.50 947.50 

540.00 1,007.50 

381.25 708.75 

386.25 714.00 

137.50 246.68 

392.50 700.40 

476.25 825.00 

502.50 855.00 

522.50 885.00 
4,030.00 6,750.00 

278.75 464.63 

335.00 557.50 

146.25 238.88 
148.75 243.75 
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Sixteen other common. stocks 
listed on the “Big Board” also de- 
clined 40 per cent or more last 
vear, but they do not appear in 
the accompanying table. 

It would have been possible late 
in 1955——but highly improbable 
for an investor to have purchased 
10 shares of each of the common 
stocks which scored the largest per- 
centage price advances during 1956 
for less than $11,000. Twelve 
months later, the portfolio’s value 
would have risen to more than 
$19.600. an appreciation of over 
$8.600. or 78 per cent. These fig- 
ures, of course. make no allowances 


for either commissions or taxes. 

On the other hand. an investor 
who selected a portfolio late in 
1955 consisting of 10 shares of 
each of the 20 common stocks in 
the second table would have fared 
badly. even though his initial in- 
vestment would have been much 
smaller. 

Ten shares of each of those 
stocks could have been acquired at 
that time for $4,191. By the close 
of 1956, their market value would 
have contracted to $2.164, a drop 
of $2.027. or 48 per cent. These 
figures. too, exclude commissions 
and taxes. 





20 LISTED COMMON STOCKS WITH LARGEST PERCENTAGE PRICE DECLINES IN 1956 


Cost of Market 
10 Shs. of Value of 
Each Stock Shs. Held 


Closing Price 








Price Percent at 1955 at Close 
Common Stock 1955 1956 Drop Drop Close of 1956 

Consold. Retail Stores, Inc. $ 13 $1% $ 11% 85.6 $130.00 $ 18.75 
United Dye & Chem. Corp.. 201% 6 14%, 69.8 202.50 61.25 
Emerson Radio & Phono- 

graph Core.....5:5 60.0. 12’2a 5% 6% 54.0 126.25 58.08 
TelAutograph Corp....... 14a 62 72 53.6 295.00 136.50 
N. Y., N. H. & Hartford R.R. 29% 14% is 51.3 292.50 142.50 
Sacobs (FL) Cou... «<5: 8% 4 4, 50.0 82.50 41.25 
Piles SOM cc isc ansss 33a 163% 162 49.6 336.25 169.18 
Rheem Manufacturing Co.. 347% 17% 17 49.1 348.75 177.50 
Standard Coil Products Co. 12% 6% 6 49.0 122.50 62.50 
DAN WER, nice cctacions 6 3% 27% 46.9 61.25 32.50 
Smith-Douglass, Inc. ..... 30% 1658 1354 45.0 302.50 166.25 
WaGar Camps. o o.6.5 5:0 cias 25 13% 11% 44.8 251.25 138.75 
United Park City Mines... 3g 1% 1¥% 44.0 31.25 17.50 
American Enka Corp. .... 4434 25% 19 42.7 447.50 256.25 
Briggs Manufacturing Co.. 228 12% 9% 41.8 221.25 128.75 
Consolidated Textile Co. .. 8% 472 32 41.8 83.75 48.75 
Admiral Corp. .......... 21% 12% 9Ve 41.7 218.75 127.50 
Granby Consolidated Min.. 1956 11% 8 40.8 196.25 116.25 
Pfeiffer Brewing Co. ..... 6a 35% 2V2 40.8 61.25 36.25 
Virginia-Carolina Chem. 

OMe eee hake acai 38 22% 15% 40.1 380.00 227.50 


a Adjusted for stock dividends or splits. 
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Price 
Popularity 


THER things being equal, would 

the average individual rather 
buy 500 shares of a stock priced at 
about $18 or 100 shares quoted at 
about $90 per share? 

That’s an easy one to answer: 
Most people would prefer to buy 
the $18 shares. 

That, at least, is the opinion of 
stock market commentators we’ve 
talked with, and available statistics 
confirm it. 

The accompanying table, for in- 
stance. shows the round-lot volume 
of trading by price groups in listed 
common. stocks during the final 
month of last vear. 


Largest Volume 


The largest turnover in any of 
the price groups was 8,388,000 
shares in the price range of $10— 
$19.99 per share. This group ac- 
counted for 18.5 per cent of the 
month’s entire trading in common 
stocks. 

The least popular price group 
was $150-to-$159.99. Volume in 
that category, 5.000 shares, was 
less than five-one-hundreds of 1 per 
cent of total volume. 
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The second most popular group 
consisted of common stocks quoted 
at $30-$39.99 per share. Their De- 
cember turnover totaled 7,780,000 
shares. Third came the $20-to- 
$29.99 group, with 7,448,000. 

The three most popular price 
groups — $10-to-$19.99, $30-to- 
$39.99 and $20-to-$29.99 — had 
combined December volume of 
23,916,000 shares, or 52.2 per cent 
of that month’s turnover, 

At the other extreme, the three 
least popular price groups 
$150 — $150.99, $140 — $149.99 
and $130—$139.99—had a total 
volume of only 27,000 shares, or 
only one-tenth of 1 per cent of all 
shares traded. 

The fact that most investors 
prefer low-priced over high-priced 
stocks undoubtedly accounts for 
many of the splits in recent years. 
including the record-breaking 88 
splits in a ratio of 2-for-1 or better 
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which became effective last year. 

\lany corporate managements 
—wwell aware that any substantial 
increase in the number of share- 
owners can mean greater demands 
for a company’s products or serv- 
ices and generate a closer, more 
active market in their shares—have 
split the stock so as to bring the 
market price within the range of 
investor preferences. 

Besides showing the most pop- 
ular price groups. the table gives 


the value of trading in each par- 
ticular classification. 

Common stocks in the $30- 
$39.99 price range took first place. 
with a figure of $268,977,000, or 
15.9 per cent of the total value of 
all common shares traded. 

Next came the $49—$49.99 
group and then the $29—$29,99. 

These three groups combined 
accounted for 46.5 per cent of the 
total market value of December 
share turnover. 





NYSE ROUND-LOT VOLUME* IN COMMON STOCKS DURING 
DECEMBER 1956—BY PRICE GROUPS 
(shares and values in thousands) 


























Shares Value 
% of Cum. % of Cum. 
Price Group Number Total % Amount Total % 
Under $10 4,947 10.9 10.9 $ 26,446 1.6 1.6 
$10 — 19.99 8,388 18.5 29.4 124,863 7.4 9.0 
$20 — 29.99 7,448 16.5 45.9 183,710 10.8 19.8 
$30 — 39.99 7,780 17.2 63.1 268,977 15.9 35.7 
$40 — 49.99 6,040 13.3 76.4 268,161 15.8 51.5 
$50 — 59.99 4,183 9.2 85.6 232,159 13.7 65.2 
$60 — 69.99 2,346 5.2 90.8 148,944 8.8 74.0 
$70 79.99 1,452 3.2 94.0 105,862 6.2 80.2 
$80 — 89.99 444 1.0 95.0 38,076 2.2 82.4 
$90 99.99 517 1.1 96.1 49,310 23 85.3 
$100 — 109.99 353 0.8 96.9 36,619 22 87.5 
$110 — 119.99 449 1.0 97.9 51,354 3.0 90.5 
$120 129.99 240 0.5 98.4 29,884 1.8 92.3 
$130 — 139.99 14 Cs 98.4 1,806 0.1 92.4 
$140 — 149.99 8 # 98.4 1,211 0.1 92.5 
$150 — 159.99 5 # 98.4 806 # 92.5 
$160 — 169.99 193 0.4 98.8 32,407 19 94.4 
$170 — 179.99 27 0.1 98.9 4,706 0.3 94.7 
$180 — 189.99 250 0.6 99.5 46,853 2.8 97.5 
$190 199.99 154 0.3 99.8 29,530 1.7 99.2 
$200 and Over 26 0.1 99.9% 13,112 0.8 100.0% 
TOTAL 45,264 100.0% $1,694,796 100.0% 


* Cleared through Stock Clearing Corporation. 
= Less than 0.05 per cent. 
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FACTS TO REMEMBER 








ape now and then, the intelli- 
gent investor could do a lot 
worse than remind himself of the 
following facts: 

e Stocks move down as well as 
up. 

e All stocks don’t rise in a bull 
market, any more than all 
decline during a bear trend. 

e There is no certainty whatso- 
ever that any stock will re- 
gain in the future the peak 
market price it achieved at 
some time in the past. 

Shown on the next page, for is- 

sues readily comparable, are per- 
centage changes by the close of 
1956 in market prices of listed 
common stocks since (1) the end 


> 
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of 1955; (2) the 1950 highs; and 
(3) the 1946 highs. 
Naturally—because of mergers, 
other corporate changes, and new 
listings—it was not possible to 
make comparisons for the entire 
1,077 common stocks listed on the 
“Big Board” at the end of last 
December. Accordingly, the com- 
parison with December 31, 1955. 
embraces 1.035 issues, and the total 
drops to 877 for the 1950 highs and 


to 767 stocks for the 1946 highs. 


Changing Conditions 
In attempting to analyze the sig- 
nificance of the table, it is impor- 
tant to keep in mind the condi- 
tions prevailing on the various 
dates shown. At the year-end, for 
instance. the bull market in stocks 
was solidifying its claim to being 
the longest in history. Although all 
experts don’t agree as to just when 
it began, Oliver J. Gingold. stock 
market commentator for The Wall 
Street Journal and a veteran of 
more than half a century in the 
financial community, places the 
starting date as June, 1949. 
If we accept that date, the most 
compelling features of the study 
seem to be: 
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e 3206 listed common stocks 
closed in 1956 at prices be- 
low their highs for 1946— 
some three years before the 
market started its rise. 

@ 197 issues closed last year 
lower than their highs for 
1950. when the market’s 
upward swing was only 
about a year old. 

@ 563 common stocks declined 
in price during 1956. 

\s might be expected, in view of 

the long-sustained bull market, all 


of the statistics are not doleful. 
For instance: 
@ 425 common stocks closed in 
1956 at prices above their 
1946 highs. 
@ 655 closed above their 1950 
highs. 
@ 398 rose in price during 1950. 
It seems incredible. but 74 listed 
common stocks closed last year at 
exactly the same price as in 1955: 
while 25 showed no change from 
their 1950 highs: and 16 closed ex- 
actly at their 1946 highs. 





PERCENTAGE DISTRIBUTION OF PRICE PERFORMANCE OF COMMON 
STOCKS LISTED ON THE NEW YORK STOCK EXCHANGE 


Percentage Price 


Prices as of December 31, 1956, Compared to: 





Change Group 1946 Highs 
Price Decreases 
Total 42.5% 
50% and over 14.0 
40%—49.9% 4.4 
30%—39.9% 6.5 
20%—29.9% 5.9 
10%—19.9% 5.3 
Under 10% 6.4 
No Change 2.1% 
Price Increases 
Total 55.4% 
Under 10% 33 
10%—19.9% 3.8 
20%—29.9% 4.0 
30%—39.9% 3.7 
40%—49.9% 3.4 
50%—59.9% 2.6 
60%—69.9% 1.8 
70%—79.9% 2.9 
80%—89.9% 29 
90%—99.9% 1.0 
100% and over 26.0 
GRAND TOTAL 100.0% 


(Number of Issues) (767) 





FEBRUARY, 1957 





1950 Highs 1955 Close 
22.4% 54.3% 
4.2 1.9 
3.2 5 
3.1 4.6 
4.0 9.6 
4.2 18.0 
3.7 18.7 
2.9% 7.2% 
74.7% 38.5% 
3.9 11.4 
6.3 9.8 
6.6 7.2 
5.5 3.4 
x 2.5 
6.2 ZA 
3.8 0.7 
5.4 0.3 
3.5 0.5 
“7 0.2 

27.9 0.4 
100.0% 100.0% 
(877) (1,035) 
19 











MARCHANT CALCULATORS 


COMMON LISTED 


} ARCHANT CALCULATORS, INC. 
M whose 618.73. shares of S5- 
par value common stock (Ticket 
symbol: MRC) were listed on the 
Exchange early last month is 
manufacturer 
Until 
Marchant turned out this country = 
LOLOL cal- 
culators had been made in Europe 


America’s ploneer 


of caleulating machines. 


first such machine in 


only. 





the has 


than 


then. 


Since 
sold 


worth of its machines to business. 


company 
more $250 million 
industry. Government, educational 
and scientific institutions. 
Marchant markets its electrically 
operated and fully automatic cal- 
the 
“Fieuremaster.” “Figurematic” 
and “Deci. Magic.” The last-named 
machine. introduced only recently, 
claims to be the first and only cal- 


culators under trade names 
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culator which sets decimal points 
automatically. 

Between 6.000 and 7.500 preci- 
sion parts go into a single machine, 
depending upon the model. Mar- 
chant manufactures its calculators 
at two plants in Oakland. Calif., 
and another in Hamburg-Billstedt, 
West Germany. 

Sales and servicing operations 
are handled in more than 200 of- 
fices throughout the United States. 

Through an afliliate—Marchant 
Research Ine.—-research and = de- 
velopment work is being conducted 
on an electronic digital computer 
and an electronic data processing 
system. 


Earnings Rise 


The company’s gross revenues 
for the first six months of 1956— 
the — latest figures available 
totaled $13.090.000. producing net 
income of S973.350. or S1.57 per 
This 


compared with gross of 310.863,- 


share on the common stock. 


750 and net income of $705.018, 
or S1.1-4.a share. in the same 1955 
months. 

Last vear. Marchant paid _ its 
1.300 
per cent stock dividend and cash 


common. shareowners a 4 
disbursements equal to $1.24 each 
on the common now outstanding. A 
5 per cent stock dividend was also 
paid January 11. 1957. 
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Investors frequently get confused 


about the yield—or rate of return 
—on an investment. 

Of course, an investor who 
bought LO ABC Common at a total 
cost —— ignoring commissions and 
taxes —of $1,000 in 1955. prob- 
ably knows that the $60 he re- 
ceived in dividend checks last year 
represented a yield for 1956 of 6 
per cent. That’s good — although 
of course, far short of the 12 per 
cent realized last year by an in- 
vestor far-sighted enough in 1935 
to buy 10 ABC shares for only $500 
and to hold them. 

But what about the investor who 
acquires a stock shortly before the 
dividend is either boosted or cut? 

For instance, an investor may 
have bought 10 XYZ Common for 
$800 late in 1955. He hoped-—on 
the basis of 1955 payments of $4 
per share—to receive $40 in cash 
dividends during 1956, represent- 
ing a5 per cent vield. 

The $10 dividend checks he re- 
ceived in January, April and July 
probably confirmed his yield ex- 
pectations. In October, however. 
XYZ paid an extra of $1, in addi- 
tion to the $1 quarterly, boosting 
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his check to $20. Thus, his total 
1956 payments rose to $50; the 
yield to 6'4 per cent. 

Less happy was the investor who 
bought 10 PQO Common for $500 
late in 1955, hoping for a 6 per- 
cent return on the basis of 1955 





IT’S EASY TO 
FIGURE YIELD 

There’s no trick to deter- 
mining the yield of a stock. 

For instance: You buy one 
share of stock for $80 and, in 
the following year. receive 
$4.50 in dividends. The yield 
on your investment that year 
is the dividend total divided 
hy the price you paid: 450 + 
3O 5.6 per cent. 

Or you may be just think- 
ing of buying a share of 
stock for $90, in which case 
you re interested in the indi- 
cated yield. This is figured 
by dividing total dividends 
paid in the preceding 12 
months by the current price. 
Let’s say the stock paid a 
total of $4.50 in the past 12 
months. The indicated yield 

450 -> 90 — is 5 per cent. 











cash dividends of $3 per share. 
His March and June checks each 
were for the expected $7.50. but 
September and December checks 
were each for only $5. 
Consequently, his total 1956 
dividend payments of $25 reduced 
his yield—the return on his $500 
investinent-—to 5 per cent. 





CHANGES IN PRICES OF LISTED COMMON STOCKS | 
DISTRIBUTION OF 1073 NYSE ISSUES BY PERCENTAGE PRICE CHANGE » 
DURING MONTH ENDED JANUARY 15, 1957 


NUMBER PERCENTAGE 
OF ISSUES PRICE CHANGE 





10% & OVER 


8 TO 10% 





8 % 


+572 7 
94 6% 














4% 


THAN 2% 

















Usdddidds 
CHANGE 








DOWN LESS THAN 2% 
270 4% 
4 6 % 
6 TO 8% 
8 TO 10% 


10% & OVER 





DOW - JONES STANDARD & POOR’S 
65-STOCK AVERAGE 90-STOCK INDEX 
172.64 369.6 


171.70 358.8 
-0.5% -2.9% 








